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40 After application of the equity method, including recognising. the

associate’s or joint venture’s losses in accordance with paragraph
38, the entity applies paragraphs 41A-41C to determine whether
there is any objective evidence that its net investment in the
associate or joint venture is impaired.
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40 After application of the equity method, including recognising_the

whether_there is any objective evidence thati=is—recessary—to

its net

investment in the associate or joint venture is impaired.
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Hmpairment-of-Assets—Instead—For a net investment in an associate
or a joint venture, the entire carrying amount of the investment is
tested for impairment in accordance with 1AS 36 as a single asset,
by comparing its recoverable amount (higher of value in use and
fair value less costs to sell) with its carrying amount whenever
application of paragraphs 41A-41C indicates that the net investment

may be |mpa|red An—rmpa#ment—less—meeg%ed—m—these

subsequenthy-inereases: In determining the value in use of the net

investment, an entity estimates:
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tested for |mpa|rment in accordance with IAS 36 as a single asset,
by comparing its recoverable amount (higher of value in use and
fair value less costs to sell) with its carrying amount: whenever
application of paragraphs 41A-41C+AS=39 indicates that the net
investment may be impaired. An—impairmentloss—recognised—in
those—cireumstances—is—hot—aHocated—to—any—asset—including
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1AS—36-tothe extent that the recoverableamount of the ne

investment-subsequenthy-increases: In determining the value in use

of the net investment, an entity estimates:
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