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Figure 35 - US CDO Rating Transition Matrices (1991-2005)

1-year Aaa Aa A Baa Ba B Caa or below WR
Aaa 90.34% 2.23% 0.72% 0.36% 0.08% 0.00% 0.00% 6.28%
Aa 0.90% 86.19% 4.20% 2.10% 0.65% 0.25% 0.15% 5.56%
A 0.32% 1.17% 87.07% 2.97% 1.22% 0.42% 0.64% 6.20%
Baa 0.00% 0.11% 0.51% 84.52% 4.33% 2.89% 2.27% 5.38%
Ba 0.00% 0.07% 0.00% 0.34% 82.19% 4.60% 7.79% 5.01%
B 0.00% 0.00% 0.18% 0.00% 1.29% 73.01% 21.63% 3.88%
Caa or below 0.00% 0.00% 0.00% 0.00% 0.14% 0.00% 95.16% 4.70%
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T | 0.000% 0002%  0013%  0.024%

2 | 0009% 0017%  0062%  0.078%

3 | 0030% 0050%  0.135%  0.166%

4 | 0.065% 0.104%  0.232%  0.290%

5 | 0.118% 0.182%  0.356%  0.452%

6 | 0.190% 0287%  0512%  0.654%

7 | 0.285% 0420%  0701%  0.897%

8 | 0405% 0584%  0927% = 1.182%

9 | 0552% 0781%  1.191%  1.509%

10 | 0728%  1.013%  1.493% _ 1.876%
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