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Lab project report:

Business model reporting

October 2016
Investors are unanimous that business model information is fundamental to their
analysis and understanding of a company and its performance, position and
prospects, both at the initial investment stage and for their ongoing monitoring
and stewardship responsibilities. Potentially business model disclosure is even
more important for companies not well covered by analysts (smaller quoted, AIM
(Alternative Investment Market) and other companies). It provides context to all other
information in the annual report.

H 7 : #EE Financial Reporting Council, Financial Reporting Lab project report: Business model reporting, October 2016(ZE &/ \A S/ FETHRITEEME)

Guidance on the Strategic Report (June 2022)

7B.15 The description of the entity’s business model should explain how it generates and
preserves value over the longer term. The business model should be consistent with
the entity’s purpose.

7B.16 A critical part of understanding an entity’s_business model is understanding its sources
of value, being the key resources and relationships that support the generation and
preservation of value. In identifying its key sources of value, an entity should consider
both its tangible and intangible assets and also |dent|fy those resources and
relationships tha )
do not meet the accountlnq definitions of assets or the cntena for recoqmtlon as
assets. This information may provide insight into how the board manages, sustains and
develops these unrecognised assets.

H 7 EE Financial Reporting Council, Guidance on Strategic Report, June 2022 (Ef/\(SAETRIFEEME)
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