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In general, an acquirer shall subsequently measure and account for assets acquired,

liabilities assumed or incurred and equity instruments issued in a business combination in

accordance with other applicable IFRSs for those items, depending on their nature.

However, this IFRS provides guidance on subsequently measuring and accounting for the

following assets acquired, liabilities assumed or incurred and equity instruments issued in

a business combination:

(a)
(b)

reacquired rights;
contingent liabilities recognised as of the acquisition date;

indemnification assets; and

Paragraph B63 provides related application guidance.
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(c)
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B63 Examples of other IFRSs that provide guidance on subsequently measuring and

accounting for assets acquired and liabilities assumed or incurred in a business

combination include:

@ IAS 38 prescribes the accounting for identifiable intangible assets acquired in a
business combination. Fhe-acquirer-measures-goodwill-at-the-amount recoegnised
at—the—acquisition—date—less—any—aceumulated—impairmentlosses: IAS 36
Impairment of Assets prescribes the accounting for impairment losses.

(b) IFRS 4 Insurance Contracts provides guidance on the subsequent accounting for
an insurance contract acquired in a business combination.

(© IAS 12 prescribes the subsequent accounting for deferred tax assets (including
unrecognised deferred tax assets) and liabilities acquired in a business
combination.

(d) IFRS 2 provides guidance on subsequent measurement and accounting for the
portion of replacement share-based payment awards issued by an acquirer that is
attributable to employees’ future services.

(e IFRS 10 provides guidance on accounting for changes in a parent’s ownership
interest in a subsidiary after control is obtained.

B63
Il FRS
(a) |l AS 38
| AS 36
(b) | FRS 4
(c) Il AS 12
(d) | FRS 2
(e) | FRS 10
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AS 28 I AS 28

An investment is accounted for using the equity method from the date on which it
becomes an associate or a joint venture. On acquisition of the investment, any difference
between the cost of the investment and the entity’s share of the net fair value of the

investee’s identifiable assets and liabilities is accounted for as follows:

@) Goodwill relating to an associate or a joint venture is ineluded—in-the—earrying
amount—of not_presented separately with the investment. Awertisation—of-that

32




40

recognising the associate’s or joint venture’s losses in accordance with paragraph 38, the
entity applies paragraphs 41A-41C to determine whether there is any objective evidence

that its net investment in the associate or joint venture is impaired.

40
32
38

41A 41C

42

eparately—by—-applying-the regutremen oF—tmpalment-testing—goodw 1A 0
Impairment-of-Assets—nstead-For a net investment in an associate or a joint venture, the

entire carrying amount of the investment is tested for impairment in accordance with 1AS
36 as a single asset, by comparing its recoverable amount (higher of value in use and fair
value less costs to sell) with its carrying amount whenever application of paragraphs
41A-41C indicates that the net investment may be impaired. An—impairment—loss

In determining the value in use of the net investment, an entity estimates:




4 2

41A 41C

J-42A

J-42B  After the recognition of an impairment loss, the amortisation charge for goodwill relating

to_an associate or a joint venture shall be adjusted in future periods to allocate the

goodwill’s carrying amount to which the impairment loss was allocated in accordance with

paragraph J-42A on a systematic basis over its remaining useful life.

J-428B

J-42A

J-42C  The increased carrying amount of a net investment in _an associate or a joint venture

attributable to a reversal of an impairment loss shall not exceed the carrying amount that




J-42D
| FRS 3
B64 To meet the objective in paragraph 59, the acquirer shall disclose the following

information for each business combination that occurs during the reporting period:

(e a qualitative description of the factors that make up the goodwill recognised, such
as expected synergies from combining operations of the acquiree and the acquirer,

intangible assets that do not qualify for separate recognition or other factors.

J-(ea) the amortisation method and the useful life (or lives) adopted for goodwill and the

line item(s) in the statement of profit or loss and other comprehensive income that

include the amortisation charge for goodwill.

B6 4
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(e)

B67

To meet the objective in paragraph 61, the acquirer shall disclose the following

information for each material business combination or in the aggregate for individually

immaterial business combinations that are material collectively:

(d)

a reconciliation of the carrying amount of goodwill at the beginning and end of the

reporting period showing separately:

(i)

(i)

(iii)

(iv)

v)

reporting period.

additional goodwill recognised during the reporting period, except goodwill
included in a disposal group that, on acquisition, meets the criteria to be
classified as held for sale in accordance with IFRS 5 Non-current Assets

Held for Sale and Discontinued Operations.

adjustments resulting from the subsequent recognition of deferred tax

assets during the reporting period in accordance with paragraph 67.

goodwill included in a disposal group classified as held for sale in
accordance with IFRS 5 and goodwill derecognised during the reporting
period without having previously been included in a disposal group
classified as held for sale.

impairment losses recognised during the reporting period in accordance
with IAS 36. (IAS 36 requires disclosure of information about the
recoverable amount and impairment of goodwill in addition to this
requirement.)




(vi) net exchange rate differences arising during the reporting period in
accordance with IAS 21 The Effects of Changes in Foreign Exchange
Rates.

(vii)  any other changes in the carrying amount during the reporting period.

(viii) the gross carrying amount and accumulated mpairmentlesses amortisation

reporting period.

B67
61

(d)

J -

i V) | FRS 5

Lv-a)

(vi) | AS 21

(vii)

(viii) S S

FRS

AS

36
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NOTICE

Copyright

This standard contains copyright material of the International Financial Reporting Standards Foundation® (“Foundation™)® in respect of
which all rights are reserved.

Reproduced and distributed by the Financial Accounting Standards Foundation (“FASF”) and the Accounting Standards Board of Japan
(“ASBJ”) with the permission of the International Financial Reporting Standards Foundation subject to the restrictions contained in this
Notice. No rights granted to third parties to commercially reproduce, store in a retrieval system or transmit in any form or in any means
without the prior written permission of the FASF and the Foundation.

In particular, as a condition of using the materials on this website, users (“Users”) agree that:

1. Users shall not, without prior written agreement of the FASF and the Foundation have the right to license, sublicense, sell,
rent, or otherwise distribute any portion of Japan’s Modified International Standards (“JMIS”) to third parties.

2. Users and any other third parties do not have the right to reproduce, in either hard copy or electronic format, the text of any
specific document, extract or combination thereof for any seminar, conference, training or similar commercial event without
the prior written permission of the FASF and the Foundation.

3. Users are obliged to obtain the approval from the FASF and the Foundation to produce more copies than those permitted by
the fair copying provisions of the copyright legislation in the respective territory from which they access JMIS or to sublicense
JMIS as per paragraph 1 of this Notice or to use JMIS for one of the purposes set out in paragraph 2 of this Notice.

4. Each of the FASF and the Foundation reserves the right to make additional charges for use in accordance with the paragraphs
1 to 3 of this Notice.

5. If any User breaches any of the provisions of paragraphs 1 to 3 of this Notice their right to use JMIS shall forthwith terminate.
6. Please address any requests regarding this Notice to jmis@asb.or.jp for the FASF or publications@ifrs.org for the Foundation.
Disclaimer

JMIS are issued by the Accounting Standards Board of Japan (“ASBJ”) in respect of its application to Japanese entities and have not
been prepared or endorsed by the International Accounting Standards Board (“IASB”). The 1ASB, the Foundation, the ASBJ and the
publishers do not accept responsibility for any loss caused by acting or refraining from acting in reliance on the material in this
publication, whether such loss is caused by negligence or otherwise.

Restriction
JMIS are not to be distributed outside Japan save for the use by the following:

1. investors and potential investors in Japanese companies, who may want to gain understanding of JMIS, and

2. subsidiaries and associates of Japanese parent companies, which are incorporated and/or based outside of Japan.




