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[BAsRMHI 2] GSH CORPORATION LIMITED (2015 £ 12 A #i)

(BEELGRE &)

3 Significant accounting policies
3.12 Revenue recognition

Revenue is measured based on the consideration specified in a contract with a customer and
excludes amounts collected on behalf of third parties. The Group recognises revenue when it
transfers control over a product of service to a customer.

The following is a description of principal activities separated by reportable segments from
which the Group generates its revenue. For more detailed information about reportable
segments, see note 25.

Property segment

(i) Sale of development properties

Revenue is recognised when control over the property has been transferred to the customer. The
properties have generally no alternative use for the Group due to contractual restrictions.

For development properties whereby the Group has an enforceable right to payment for
performance completed to date, revenue is recognised based on the percentage of completion of
construction. The percentage of completion is measured by reference to the quantity
surveyor/architect’s certification of the estimated construction costs incurred to-date to the
estimated total construction costs. Profits are recognised only in respect of finalised sales
contracts to the extent that such profits relate to the progress of the construction work.

For development properties whereby the Group has no enforceable right to payment until legal
title has passed to the customer, revenue is recognised when the legal title has been transferred
to the customer.
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The revenue is measured at the transaction price agreed under the contract. Progress billings to
the customer are based on a payment schedule in the contract and are typically triggered upon
achievement of specified construction milestones. When the period between the recognition of
revenue and payment by the customer exceeds one year, an adjustment is made to the
transaction price for the time value of money.

Hospitality segment

(i) Rendering of services — hotel income

Revenue from operations of a hotel is recognised in the accounting period in which the
accommodation and the related services are rendered.

The Group sells hotel packages to customers which include hotel stay, breakfast, spa services,
golf club services, amongst others. The hotel packages offered considered distinct goods and
services and are therefore accounted for as separate performance obligations. In this case, the
transaction price will be allocated to each performance obligation based on the stand-alone
selling prices. Payment of the transaction price is due immediately when the customer purchases
the hotel package.

(i) Rendering of services — golf club related income

The Group provides annual golf club membership and golf club membership for a term until
2055. Customers are required to pay an up-front cash payment upon signing of the contracts.
Golf club membership fees are recognised on a straight-line basis over the membership term.
Deferred income is recognised for the fees relating to the unexpired terms of the memberships.

For the golf club membership for a term until 2055, there is an element of financing as the term
of the membership exceeds one year. Consequently, the Group adjusts the transaction prices for
the time value of money. The financing component is recognised as interest expense and is
presented separately from revenue from customers.

Monthly subscription fees are recognised when the services are rendered. The monthly
subscription fees are billed and paid on a monthly basis.

Fees charged for the use of the marina club and golf course facilities are recognised in the
accounting period in which the services are rendered. Payment of the transaction price is due
immediately when the customer purchases the services.

(iv) Sale of goods

The Group sells food and beverages, souvenirs and other products as part of its hospitality
business. Revenue from the sale of goods is recognised at the point of sale which coincides with

when the Group transfers the product to the customer. Payment of the transaction price is due
immediately when the customer purchases the goods.

(&% iERS)

18 Revenue
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In the following table, revenue is disaggregated by primary geographical market, major product
and services lines and timing of revenue recognition. The table also includes a reconciliation of
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