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This |IASB Update highlights preliminary decisions of the International
Accounting Standards Board (the Board). The Board's final decisions on
Standards, Amendments and Interpretations are formally balloted as set
forth in the IFRS® Foundation and |FRS I nterpretation Committee Due
Process Handbook.

The Board met in public on 14 to 16 November 2016 at the IFRS
Foundation's offices in London, UK.

The topics for discussion were:

* Disclosure Initiative: Materiality Practice Statement
e Conceptual Framework

e Primary Financia Statements

* |IFRS 8 Amendments

*  Maintenance of IFRS Standards

*  Financia Instruments with Characteristics of Equity

o Insurance Contracts

Disclosure Initiative: Materiality Practice Satement (Agenda Paper
11)

The Board met on 14 November 2016 to discuss the comments on the
Exposure Draft IFRS Practice Statement: Application of Materiality to
Financial Satements (the draft Practice Statement).

The draft Practice Statement was published in October 2015 with a
120-day comment period. The objective of the draft Practice Statement
was to assist management in applying the concept of materiality to general
purpose financial statements prepared applying IFRS Standards.
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Agenda Paper 11A: Errors

The Board discussed guidance on the application of materiality to errors.
The Board tentatively decided to:

a. suggest that entities apply the ‘Materiality Process’ (as described
in Agenda Paper 11D presented to the Board in October 2016) to
assess whether an error is material. Ten of 11 Board members
agreed and one member disagreed with this decision.

b. clarify that the assessment of the materiality of a‘cumulative
error’ should be based on conditions existing when the financial
statements for the period are authorised for issue. Six of 11 Board
members agreed and five members disagreed with this decision.

c. avoid providing guidance on how to correct a material cumulative
error. Six of 11 Board members agreed and five members
disagreed with this decision.

d. remove guidance from the Practice Statement implying that an
error is always material if it is made intentionally to achieve a
particular presentation or result. Ten of 11 Board members agreed
and one member disagreed with this decision.

Agenda Paper 11B: Covenants

The Board discussed the impact of covenants on the application of
materiality. The Board tentatively decided to:

a. includein the Practice Statement specific guidance on how to
assess the materiality of information about the existence and the
terms of a covenant, or a covenant breach; and

b. emphasisethat, in making the above assessment, an entity may
consider the consequences of a breach on the entity’s financial
position, financial performance and cash flows; and the likelihood
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of the breach occurring.

Ten of 11 Board members agreed and one member disagreed with these
decisions.

Agenda Paper 11C: Stewardship

The Board discussed how stewardship could be considered when applying
materiality.

The Board noted that information needed to assess the stewardship of
management is necessary to meet the objective of financial reporting. The
Board tentatively decided that, in assessing materiality of information, an
entity should consider whether that information is needed to assess
stewardship.

Ten of 11 Board members agreed and one member disagreed with this
decision.

Agenda Paper 11D: Recognition and measurement

The Board discussed the application of materiality in the context of
recognition and measurement together with proposed changes to the
guidance on the role of practical expedientsin the application of
materiality. The Board tentatively decided to:

a. include guidance on the application of materiality in the context
of recognition and measurement throughout the Practice
Statement, rather than in a separate section. Nine of 11 Board
members agreed and two members disagreed with this decision.

b. retaininthe Practice Statement examples of the application of
materiality in the recognition and measurement, or disclosure, of
information included in the financial statements. Seven of 11
Board members agreed and four members disagreed with this
decision.
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Agenda Paper 11E: Entities applying the IFRS for SMEs® Standard

The Board discussed the applicability of the Practice Statement to entities
applying the IFRS for SMIEs Standard. The Board tentatively decided that
the Practice Statement is not intended for entities applying the IFRSfor
SMEs Standard.

All 11 Board members agreed with this decision.
Agenda Paper 11F: Statusand form of the guidance

The Board discussed the status (ie mandatory versus non-mandatory) and
the form that the guidance on applying the concept of materidlity to IFRS
financial statements should take.

The Board tentatively decided to confirm that the guidance on applying
the concept of materiality to IFRS financial statements would be issued as
an |FRS Practice Statement, ie as non-mandatory guidance.

All 11 Board members agreed with this decision.
Next steps

At afuture meeting the Board is expected to once again discuss guidance
on the application of materiality to prior period information; the staff will
also bring a paper summarising the due process steps completed to date.

Conceptual Framework (Agenda Paper 10)
On 15 November 2016 the Board discussed:

1. comments received on the Exposure Draft Conceptual
Framework for Financial Reporting (the Exposure Draft).
Specifically, it discussed comments received on the proposed
liability definition and supporting concepts; and

2. theresults of work performed to identify the potential effects on
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preparers of financial statements of the proposed changes to the
Conceptual Framework.

Agenda Paper 10C: Liability definition and supporting concepts—the
‘no practical ability to avoid’ criterion

The Board tentatively decided that, as proposed in the Exposure Draft, the
concepts supporting the liability definition should specify that the entity
must have ‘no practical ability to avoid’ transferring an economic
resource.

Ten of 11 Board members agreed and one member disagreed with this
decision.

Additionally, the Board tentatively decided:

a. torefine the concepts on the meaning of ‘no practical ability to
avoid' proposed in paragraph 4.32 of the Exposure Draft. The
refined concepts should state that, to conclude that an entity has
‘no practical ability to avoid' atransfer:

i. thefactors considered would depend on the type of
transaction under consideration. For example, for some
types of transaction, an entity may have no practical
ability to avoid atransfer if all avoiding actions would
have economic consequences significantly more adverse
than the transfer itself.

ii. itwould never be sufficient that the management of the
entity intends to make the transfer or that the transfer is
probable.

Ten of 11 Board members agreed and one member disagreed
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with this decision.

b. toadd no further concepts on the meaning of ‘no practical ability
to avoid’ to the Conceptual Framework beyond those proposed in

the Exposure Draft. Although more detailed requirements and
guidance might be needed to apply the ‘no practical ability to

avoid’ criterion, the requirements and guidance would depend on
the type of transaction under consideration and so would be more
appropriately developed if and when the Board is developing an

IFRS Standard for that type of transaction.
All 11 Board members agreed with this decision.

Agenda Paper 10D: Liability definition and supporting
concepts—reducing the risk of further changes

The Board considered refinements to the Exposure Draft proposals to

reduce the risk of adding to the Conceptual Framework new concepts that

the Board may need to change as aresult of decisionsit makesinits
project on Financia Instruments with Characteristics of Equity. It
tentatively decided not to add to the revised Conceptual Framework:

a. two statements in the Exposure Draft that would apply in practice

only to questions of how to distinguish liabilities from equity
clams:

i. astatement in paragraph 4.33(b) of the Exposure Draft

that, if an entity prepares financial statements on agoing
concern basis, that entity does not have aliability for a

transfer that would be required only on liquidation.

ii. astatement in paragraph 4.30 of the Exposure Draft that
an obligation of an entity to transfer its own equity claims

to another party is not an obligation to transfer an
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economic resource (paragraph 4.30). That statement B3k L TRIEZME L2V (& A YUEBED., AFHiE
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including that description, the revised Conceptual Framework
would avoid implying that any claim with these two
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All 11 Board members agreed with these decisions.
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a. refer to an activity of the entity ‘that will or may oblige it to
transfer an economic resource that it would not otherwise have
had to transfer’, instead of the activity ‘that establishes the extent’
of the entity’s obligation (as was proposed in the Exposure Draft).
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b. include clarification that the enactment of alaw (or the
introduction of some other enforcement mechanism, policy or
practice, or the making of a statement) is not in itself sufficient to
give an entity a present obligation. The entity must have
conducted an activity to which apresent law (or other present
enforcement mechanism, policy, practice or statement) applies.

Nine of 11 Board members agreed and two disagreed with this decision.
Other topics

The Board tentatively decided that, as was proposed in the Exposure
Draft:

a. the definitions of an asset and aliability should include both the
term ‘ present’ and the phrase ‘ as aresult of past events'. Ten of 11
Board members agreed with this decision. One Board member
was absent.

b. the concepts supporting the liability definition should not require
a‘present claim’ against the entity by another party. All 11 Board
members agreed with this decision.

c. therevised Conceptual Framework should include the concepts
proposed in paragraphs 4.25 and 4.26 of the Exposure Draft on
the correspondence between assets and liabilities. All 11 Board
members agreed with this decision.

d. therevised Conceptual Framework should not contain concepts
that specifically address non-reciprocal transactions. All 11 Board
members agreed with this decision.

Drafting of concepts on existence uncertainty
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The staff also highlighted the discussion of existence uncertainty in the
Exposure Draft. The staff explained that they planned to split this

discussion between two chapters in the revised Conceptual Framework:

a. thediscussion of the consequences of existence uncertainty for
recognition would remain in the chapter discussing recognition
(Chapter 5); but

b. thediscussion of how existence uncertainty arises would be
moved to the chapter on identifying assets and liabilities (Chapter
4).

Agenda Paper 10G: Effects of proposed changes to the Conceptual
Framework on preparers

The Board discussed the results of work performed by the staff to identify
whether, and if so how, preparers accounting policies would be affected
by replacing references to the Framework for the Preparation and
Presentation of Financial Statements with references to the Conceptual
Framework for Financial Reporting in IAS 8 Accounting Palicies,
Changes in Accounting Estimates and Errors.

No decisions were made at the Board meeting.

Next steps

At the December 2016 meeting, the Board plans to discuss:
a. derecognition;
b. measurement;

c. capital maintenance; and
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d. business activities and long-term investment.

The Board aso plans to discuss the Exposure Draft Updating References

to the Conceptual Framework.

Primary Financial Satements (Agenda Paper 21)

Agenda Paper 21: Primary Financial Statements

On 15 November 2016 the Board discussed the results of initial research,
including outreach with investors, to help define the scope of the Primary

Financial Statements project. No tentative decisions were made.

Next steps

At the December 2016 Board meeting, the Board will discuss the scope of

the project.
Maintenance of |FRS Standar ds (Agenda Paper 12)
The Board met on 15 November 2016 to discuss maintenance projects.

IAS 28 | nvestmentsin Associates and Joint Ventures—Long-term
interests—Due process steps (Agenda Paper 12A)

At its October 2016 meeting, the Board tentatively decided to includein
Annual Improvements to IFRS Sandards 2015-2017 Cycle proposed
amendmentsto |AS 28 Investmentsin Associates and Joint Ventures.

At this meeting, November 2016, the Board tentatively decided that the

comment period for the proposed amendmentsto IAS 28 should be no less

than 90 days. All 11 Board members agreed with this decision.

All 11 Board members confirmed they were satisfied that the Board had
complied with the necessary due process requirements in devel oping the

11

R &R
d. HEED L RHERE

THESITABELR A7 L —AU— T ~OBBOEGH | 12OV THEHR
THIHECTH S,

BARUGHER (PO oF  R—/—21)

FPOITUH « R—/)3—21: EXREBGBHER

2016 4= 11 A 15 HIZ, FESIIVHN22 ) —F (EEEHELOT T ) —
FEETe) OEERH Lz, BAMEREE 2 Y =7 bO®RBEOHETEIC
BNLTHTDTHD, HEREIIMTHIThehroT-,

SBORTYS

2016 FF 12 H DR — FRELET . FHESIT 7T ey =7 Fo&EFIC Y W CERT
éo

IFRS £2EDH#BREE (7o U4 - R—/1—12)

THEDIL2016F 11 A 15 HIZEA L, #FFEHE 0 V7 MOV ik
L7

IAS £ 28 ST ESLH R UHXRRREEICHNTIRE] — Rl — T
A—-TAERADARTYT (Fox o5 - R—/1—12A)

2016 4F 10 H D3 T, T3, IASHE 28 & TR ES 4 ) O [E S fd 4>
BIKITAHE ] OEIER% [IFRS EEOFEKRE 2015—2017 FEH- 1 7
NV IZEDD L B ERICHE LT,

AED 2016 4 11 A DEE T, FBES \m%%%%®WE?@ﬂ%VE
HIfZ 90 H LV EL T XX TRV EBEERICIE LT, 11 4 DFEFHS A
UN—E BN OWREICERK LT,

11 2 DFHRRA L N—DEEN, FERXDPLARUELEROREICHIZ-> T



"H

FICE

R X

proposed amendments. Consequently, the Board instructed the staff to
begin the balloting process. One Board member indicated his intention to
dissent from the proposed amendmentsto IAS 28.

Next steps

The Board expects to publish the Exposure Draft of Annual |mprovements
to IFRS Sandards 20152017 Cycle in January 2017.

Property, Plant and Equipment: Proceeds before intended use—Due
process steps (Agenda Paper 12B)

At its October 2016 meeting, the Board tentatively decided to propose an
amendment to |AS 16 Property, Plant and Equipment.

At this meeting, November 2016, the Board tentatively decided that the
comment period for the proposed amendment to |AS 16 should be no less
than 120 days. All 11 Board members agreed with this decision.

All 11 Board members confirmed they were satisfied that the Board had
complied with the necessary due process requirements in devel oping the
proposed amendment. Consequently, the Board instructed the staff to
begin the balloting process. One Board member indicated that he may
dissent from the proposed amendment to IAS 16.

Next steps

The Board expects to publish the Exposure Draft of the proposed
amendment to |AS 16 in the first half of 2017.

Financial Instrumentswith Characteristics of Equity (Agenda Paper 5)

The International Accounting Standards Board (the Board) met on 15
November 2016 to discuss the research project on Financia Instruments
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with Characteristics of Equity (FICE).

The Board was given a summary of discussions to date (Agenda Paper 5A,
which was provided for information only).

Agenda Paper 5B: Exception in paragraphs 16A-16D of |AS 32

At this meeting, the Board discussed whether the exception as set out in

paragraphs 16A and 16B, or 16C and 16D, of IAS 32 Financial

Instruments: Presentation is still needed given the classification and

presentation requirements of the Gamma approach. The Board noted that

one of the objectives of the FICE project is to reinforce the underlying

rationale of the distinction between liabilities and equity in IAS 32, but not

to perform afundamental review of IAS 32. Currently, the Board is not
aware of any issues with the application of the exception asset out in
paragraphs 16A and 16B, or 16C and 16D, of IAS 32. The Board also

observed that applying the Gamma approach to instruments that meet the
exception might address some, but not al, of the previous concerns which

led to the exception. Hence, the exception might continue to be required

under the Gamma approach. The Board tentatively decided to include its
discussion in the future FICE Discussion Paper.

All Board members agreed with this decision.

Next steps

At afuture meeting the Board will discuss:

substance of rights and obligations in contracts and the interaction

with legal and regulatory requirements; and

recognition, derecognition and reclassification of equity
instruments.

13

R iR
fm L7,

%u&:: C INFETOFEMOEN R INT (T V= F - _—/3—bA|
IEREROZOT-DIZR ST,

PO - R—/)\—5B: IASE 32 ENE 16A IEMN B F 16D IEDHI4

( %nﬁa:: |AS% 32 %‘ ré?%&ﬁﬁn% . %%J OD% 16A Iﬁk% 16B
@(X MCEE%ED@)Cféhfbé%%ﬂiﬁ\ﬁyv-Tf
0 —F OGN OFROBEREHEAHEE LG, IKARE L THLELE
SINDHMNE I MERT LT, TSI, m£7n/I7k@Em@1oi
IAS % 32 2RI DAl E EAROXBIDOIHE L 7 Himil a2 w52 LT
HY. IASHE R ZOMRAHLRRABELEIT) 2L TEHERVWZ EICEE LT,
HIE, FHESIL, IASHE 32 505 16A TH L5 16B IH (L% 16C H & 5
16D IH) ([Z/R I TV D HIFMEE DI SOV TRIEN H 5 & TRV Tn
R, TSI, ZOBINEREICHRY T HeRREMIC Ty~ - T T a—F
AT L. BISMLEDRIR & 72 > TW T HEE DR & O — AR S
HAREMENH DD, BRI NN EICbEB LT, L - T,
ZOBIREIZ T~ - T T u—FITBW TS Xt L L A D AREMEN
bo, FEDNL, FEDOERETIKRD FICE T4 AN v g v —s3—
\—naﬁjﬁé Z & %El/:liﬁ/j \—ﬂ%ﬁiﬂ L7

FHEDA U N—EEN I OWREITER LT,
SHEODRTY S
SHOEFHE T, FmEDITIROZ L w5,

® BRI ISIT D HER] KON 00 S DN ARG SR FIH M OBl | oD B
REFEIE & O AR

® EARVEERIPH MO, kO IR KO EEHE



A
RIRZH

R X

Insurance Contracts (Agenda Paper 2)

The Board met on 15 November 2016 to discuss issues that arose during
the external testing and drafting of the forthcoming insurance contracts
Standard.

Agenda Paper 2A: Methodology—External testing of draft IFRS 17
Agenda Paper 2B: Results—External testing of draft IFRS 17

The Board received two reports on the external testing of draft IFRS 17.
The Board was not asked for decisions.

Agenda Paper 2C: Level of aggregation
The Board tentatively decided:

a. toretain the definition of portfolio in draft IFRS 17 Insurance
Contracts, ie that a portfolio is agroup of contracts subject to
similar risks and managed together as asingle pool. IFRS 17
would provide guidance that contracts within each product line,
such as annuities or whole-life, would be expected to have similar
risks, and hence contracts from different product lines would not
be expected in the same portfolio.

b. torequire entitiesto identify onerous contracts at inception and
group them separately from contracts not onerous at inception.
IFRS 17 would provide guidance that entities could measure
contracts together if the entity can determine that those contracts
can be grouped with others based on available information at
inception.

c. torequire entities to measure insurance contracts not onerous at
inception by dividing the portfolio into two groups—a group of
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contracts that have no significant risk of becoming onerous and a
group of other profitable contracts. IFRS 17 would provide
guidance that:

i. anentity should assess the risk of the contractsin a group
becoming onerous in a manner consistent with the
entity’s internal reporting about changesin estimates.

ii.  anentity should assess the risk of contractsin the group
becoming onerous based on the sensitivity of the
fulfilment cash flows to changesin estimates which, if
they occurred, would result in the contracts becoming
onerous.

iii.  anentity is permitted to divide a portfolio into more than
two groups. For example, an entity may choose to divide
a portfolio into more groupsiif the entity’s internal
reporting provides information that distinguishes the
different risks of contracts becoming onerous.

d. prohibit entities from grouping contracts issued more than one
year apart.

e. torequire entities to allocate the contractual service margin for a
group of contracts on the basis of the passage of time. Thus the
contractual service margin should be allocated over the current
period and expected remaining coverage period and that
allocation should be on the basis of coverage units, reflecting the
expected duration and size of the contractsin the group.

These decisions revise the Board' s previous decisions on the level of
aggregation for the measurement of the contractual service margin.

Ten of the 11 Board members agreed and one member disagreed with
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these decisions.

The Board tentatively decided that an entity should be permitted to use a
weighted average discount rate for the accretion of interest on the
contractual service margin, with an averaging period of up to one year.

All 11 Board members agreed with this decision.
Agenda Paper 2D: Experience adjustments

The Board tentatively decided that for contracts measured under the
general model:

a. when an experience adjustment directly causes a changein the
estimate of the present value of future cash flows, the combined
effect of the experience adjustment and the change in the estimate
of the present value of the future cash flows should be recognised
in profit or loss rather than adjusting the contractual service
margin.

b. guidance should be added to IFRS 17 explaining that an
experience adjustment directly causes a change in the estimate of
the present value of future cash flows only when it causes a
change in the future rights and obligations for the group of
contracts (ie the number of coverage units), and not just the
measurement of those rights and obligations. A change in the
measurement only of existing rights and obligations is not directly
caused by an experience adjustment.

All 11 Board members agreed with these decisions.

The Board tentatively decided that for contracts accounted for using the
variable fee approach, the following should be recognised in profit or loss,
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rather than adjusting the contractual service margin:

a

experience adjustments arising from non-financial risk that do not
affect the underlying items; and

any directly caused changes in the estimates of the present value
of future cash flows.

All 11 Board members agreed with these decisions.

Agenda Paper 2E: Transition issues Agenda Paper

The Board tentatively decided that:

a. an entity shall apply the requirements of IFRS 17 retrospectively

in accordance with IAS 8 Accounting Policies, Changesin
Accounting Estimates and Errors to groups of insurance
contracts, unless doing so isimpracticable.

for insurance contracts for which the entity cannot identify a
group retrospectively, and for groups of insurance contracts for
which retrospective application isimpracticable, the entity is
permitted to choose a modified retrospective approach or the fair
value approach. If amodified retrospective approach is
impracticable, the entity must use the fair value approach.

All 11 Board members agreed with these decisions.

Modified retrospective approach

The Board tentatively decided that:

a

the objective of a modified retrospective approach should be to
achieve the closest outcome to retrospective application possible

17

" &R
NETHD LEERNITRE LT,

a RMELRLERAICHELEZRVIEME Y A7 0 HA L L ERHE

b. kX rv v a7 —OBEMEDRE Y ICB W CTHEBEIZAE UL
)

NADFEHE=A LV NN—REN NS DREITEK LT,
FOTUR - R—=)\—2E : BITORRADT oL VH » R—/8—
FHEDIIRD Z L 2 HERNCE LT,

a X IFRSH 17 5OERFIHEZ IASH 8 5 25t e, it LD
AR Y OEE K ORRB K> TIRIRZZKI D 7 N — 712 Je i B L 7
FhiEe b, H7E L. EBELERAETH 2581,

b. ®ENTN—T %R TE RWRREZEH O 7V —TF KO
i 8 F285 EARFTRE 7R AR D 7 L — 12N T, T EIE W
KT 7a—F ININEMET 7o —F 28T L5 ENRBDH LD,
EEBMKRT 7' v —FNFEE EARRRETH 256121, BTN EAMmE
T7ua—FEHEHLRTIXR B0,

NADFEZE A N—E2EN IS DIREIZERK LT,
EIEHR 7 Z70—F
FHEDIIRD Z L 2 HERNCHE LT,

a BE#BET 7 o—Fo0RE, SRR TEMT TR EREZAVD 2
LTHREL R WKBEMIZHK bITWREREZEKT DI L THLE



"H

R X

using reasonable and supportable information;

b. an entity should be permitted to use the modifications specified in
Appendix B of Agenda Paper 2E, but shall use the minimum
modifications necessary to meet the objective of the modified
retrospective approach; and

c. inapplying amodified retrospective approach, an entity shall
maximise the use of information that would have been used to
apply afully retrospective approach but need only use
information available without undue cost or effort.

All 11 Board members agreed with these decisions.
Variable fee approach

The Board tentatively decided that the entity should determine the
contractual service margin using the permitted modifications for the
variable fee approach specified in paragraph B8 of Agenda Paper 2E
determined at the beginning of the earliest period presented, rather than at
the date of initial application.

All 11 Board members agreed with these decisions.
Fair value approach

The Board tentatively decided that in applying the fair value approach, an
entity should be permitted a choice on when to make to make the
following assessments (consistent with the modifications recommended
for the modified retrospective approach):

a. whether acontract is eligible for the variable fee approach;

b. how to group contracts; and
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c. how to determine the effect of discretion on estimated cash flows
for contracts subject to the general model.

The entity can make the assessment:

a. asatinception of a contract—based on reasonable and
supportable evidence of what the entity would have determined
given the terms of the contract and the market conditions at that
time; or

b. at the beginning of the earliest period presented.

The Board tentatively decided that in applying the fair value approach
(consistent with the modifications recommended for the modified
retrospective approach), an entity is:

a. not prohibited from grouping contracts issued more than one year
apart; and

b. permitted to use the discount rate at the beginning of the earliest
period presented:

i. toaccrete and adjust the resulting contractual service
margin for groups of contracts to which the entity applies
the general model; and

ii.  todetermine the finance income or expensesin profit or
loss when the entity makes an accounting policy choice
to disaggregate the insurance finance income or expenses
between profit or loss and other comprehensive income
for non-participating contracts.

All 11 Board members agreed with these decisions.
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Disclosures

The Board tentatively decided that an entity should provide all the
disclosures required by IFRS 17 relating to:

a. thecontractua service margin;

b. insurance contract revenue; and

c. insurance finance income or expense;
separately for:

a. insurance contracts that existed at the beginning of the earliest
period presented; and

b. insurance contracts written after the beginning of the earliest
period presented.

The Board tentatively decided that an entity should:

a. explain how it determined the measurement of insurance contracts
at transition for all periods in which disclosures are provided for
insurance contracts that existed at the beginning of the earliest
period presented when the entity first applies IFRS 17. The
explanation should help users understand the nature and
significance of the methods used and judgements applied.

b. disclose areconciliation from the opening to the closing balance
of the cumulative amounts included in other comprehensive
income (OCI) for financial assets measured at fair value through
OCI if those assets are related through the entity's asset-liability
management to those insurance contracts that an entity determines
the finance income or expenses in profit or loss using the discount
rate at the beginning of the earliest period presented when the
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entity first applies IFRS 17.

All 11 Board members agreed with these decisions.
Agenda Paper 2F: Risk Mitigation

The Board tentatively decided to permit an entity that uses a derivative to
mitigate financial risks arising from an insurance contract accounted for
using the variable fee approach to exclude the effect of those changesin
the financial risk from the contractual service margin when specified
criteria are met.

This extends the approach applicable to specific financial risksincluded in
paragraph B104 of draft IFRS 17 to all financial risks reflected in the
insurance contract to which the variable fee approach is applied.

All 11 Board members agreed with this decision.
Agenda Paper 2G: Other sweep issues

The Board agreed with the staff recommendations in Agenda Paper 2G on
the remaining sweep issues. Board members did not raise any other topics
for staff to consider at afuture meeting.

All 11 Board members agreed with these decisions.
Agenda Paper 2H: Mandatory effective date of IFRS 17
The Board tentatively decided that:

a. an entity should apply IFRS 17 for annual periods beginning on or
after 1 January 2021, assuming IFRS 17 isissued in thefirst half
of 2017. Thiswould allow 3% to 4 years from the issuance of
IFRS 17 to the mandatory effective date; and
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b. an entity may apply IFRS 17 before 1 January 2021, provided that

the entity also applies IFRS 9 and IFRS 15 at the same time.

Ten of the 11 Board members agreed and one member disagreed with
these decisions.

Next steps
The staff will continue drafting process to:

1. reflect the decisions made in the November 2016 meeting in a
revised draft of IFRS 17; and

2. ask selected external partiesto perform afatal flaw review of an

updated draft of IFRS 17.

IFRS 17 is expected to be issued in the first half of 2017.

Work plan—projected tar gets as at 18 November 2016

The work plan reflecting decisions made at this meeting was updated on
the IASB website on 18 November 2016. View it here.
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