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An entity shall recognise revenue when (or as) the entity satisfies a performance obligation by
transferring a promised good or service (ie an asset) to a customer.  An asset is transferred when (or as)

the customer obtains control of that asset.
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Revenue is recognised when (or as) goods or services are transferred to a customer.  This is because an
entity satisfies its performance obligation by transferring control of the promised good or service
underlying that performance obligation to the customer.  Consequently, assessing when control of a
good or service is transferred is a critical step in applying IFRS 15.
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An entity transfers control of a good or service over time and, therefore, satisfies a performance
obligation and recognizes revenue over time, if one of the following criteria is met:
the customer simultaneously receives and consumes the benefits provided by the entity’s
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performance as the entity performs;

the entity’s performance creates or enhances an asset (for example, work in progress) that the
customer controls as the asset is created or enhanced; or

the entity’s performance does not create an asset with an alternative use to the entity and the entity
has an enforceable right to payment for performance completed to date.
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