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i (d) the amount that has been accumulated in the cash flow hedge reserve in !
accordance with (a) shall be accounted for as follows:
(i) if a hedged forecast transaction subsequently results in the

recognition of a non—financial asset or non—financial liability, or !
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a hedged forecast transaction for a non—financial asset or a
non—financial liability becomes a firm commitment for which fair value
hedge accounting is applied, the entity shall remove that amount from
the cash flow hedge reserve and include it éireetdy in other
comprehensive income as well as the initial cost or other carrying
amount of the asset or the liability. Thisisnetareclassification
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(d) the amount that has been accumulated in the cash flow hedge reserve in accordance
with (a) shall be accounted for as follows:

(i) if a hedged forecast transaction subsequently results in the recognition
of a non—financial asset or non—financial liability, or a hedged forecast
transaction for a non—financial asset or a non—financial liability becomes
a firm commitment for which fair value hedge accounting is applied, the
entity shall remove that amount from the cash flow hedge reserve by

recognising it in other comprehensive income and include it dixreetly in the

initial cost or other carrying amount of the asset or the liability. This
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6.5.15 When an entity separates the intrinsic value and time value of an option
contract and designates as the hedging instrument only the change in intrinsic
value of the option (see paragraph 6.2.4(a)), it shall account for the time

value of the option as follows (see paragraphs B6.5.29-B6.5.33):

(b) the change in fair value of the time value of an option that hedges
a transaction related hedged item shall be recognised in other
comprehensive income to the extent that it relates to the hedged item
and shall be accumulated in a separate component of equity. The
cumulative change in fair value arising from the time value of the

option that has been accumulated in a separate component of equity

Web




EBEHR®-3

(the ‘amount’ ) shall be accounted for as follows:

(i) if the hedged item subsequently results in the recognition
of a non—financial asset or a non—financial liability, or a
firm commitment for a non—-financial asset or a non—financial
liability for which fair value hedge accounting is applied,
the entity shall remove the amount from the separate

component of equity by recognising it in other comprehensive
income and include it éireetly—in the initial cost or other

carrying amount of the asset or the liability. Fthis—dsnet
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(JF30)
96

(fiER)
%5 96 I8

Reclassification adjustments do not arise on changes in revaluation

surplus recognised in accordance with IAS 16 or IAS 38—er—on

JAS19. These components are recognised in other comprehensive income
and are not reclassified to profit or loss in subsequent periods.
Changes in revaluation surplus may be transferred to retained earnings
in subsequent periods as the asset is used or when it is derecognised

(see IAS 16 and IAS 38). In-aeccordance—with IERS O reelassifiecation
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