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J-5.7.6D_The amount of the cumulative loss that is reclassified from accumulated other

comprehensive income to profit or loss under paragraph J-5.7.6B shall be the difference
between the acquisition cost and_current fair value, less any impairment loss on that
investment in an equity instrument previously recognised in profit or loss.
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B5.7.1 Paragraph 5.7.5 permits an entity to make an irrevocable election to present in other
comprehensive income changes in the fair value of an investment in an equity instrument
that is not held for trading. This election is made on an instrument-by-instrument (ie

share-by-share) basis.

cumulative-gain-or-loss-within-egquity—Dividends on such investments are recognised in
profit or loss in accordance with IAS 18 unless the dividend clearly represents a recovery

of part of the cost of the investment.
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Accounting by an entity for defined benefit plans involves the following steps:

(a)

(b)

(©)

(d)

determining the deficit or surplus.  This involves:

(i using an actuarial technique, the projected unit credit method, to make a
reliable estimate of the ultimate cost to the entity of the benefit that
employees have earned in return for their service in the current and prior
periods (see paragraphs 67-69). This requires an entity to determine how
much benefit is attributable to the current and prior periods (see paragraphs
70-74) and to make estimates (actuarial assumptions) about demographic
variables (such as employee turnover and mortality) and financial variables
(such as future increases in salaries and medical costs) that will affect the

cost of the benefit (see paragraphs 75-98).

(i) discounting that benefit in order to determine the present value of the
defined benefit obligation and the current service cost (see paragraphs
67-69 and 83-86).

(iii)  deducting the fair value of any plan assets (see paragraphs 113-115) from

the present value of the defined benefit obligation.

determining the amount of the net defined benefit liability (asset) as the amount of
the deficit or surplus determined in (a), adjusted for any effect of limiting a net

defined benefit asset to the asset ceiling (see paragraph 64).

(i current service cost (see paragraphs 70-74).

(i)  any past service cost and gain or loss on settlement (see paragraphs
99-112).

(iii)  net interest on the net defined benefit liability (asset) (see paragraphs
123-126).

determining the remeasurements of the net defined benefit liability (asset), to be

recognised in other comprehensive income, comprising:
(i actuarial gains and losses (see paragraphs 128 and 129);

(i) return on plan assets, excluding amounts included in net interest on the net

defined benefit liability (asset) (see paragraph 130); and



(iii)  any change in the effect of the asset ceiling (see paragraph 64), excluding

amounts included in net interest on the net defined benefit liability (asset).

Where an entity has more than one defined benefit plan, the entity applies these

procedures for each material plan separately.
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120 An entity shall recognise the components of defined benefit cost, except to the extent that

another IFRS requires or permits their inclusion in the cost of an asset, as follows:
@ service cost (see paragraphs 66-112) in profit or loss;

(b) net interest on the net defined benefit liability (asset) (see paragraphs 123-126) in
profit or loss; and

(©) remeasurements of the net defined benefit liability (asset) (see paragraphs
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J-122A _Any incurred amount of remeasurements of the net defined benefit liability (asset) that
was recognised in other comprehensive income and accumulated in a separate_ component
of equity shall generally be reclassified from accumulated other comprehensive income to

rofit or loss as a reclassification adjustment over the average remaining working lives of
the employees (the estimated average period between now and retirement).

Notwithstanding the above, an entity is permitted to begin the reclassification to profit or

loss as a reclassification adjustment from the period following the period in_ which
remeasurements of the net defined benefit liability (asset) have incurred.
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96 Reclassification adjustments do not arise on changes in revaluation surplus recognised in

accordance with IAS 16 or IAS 38—er—on—remeasurements—ofdefined—benefit-plans
recognised—in—accordance—with-tAS—19. These components are recognised in other

comprehensive income and are not reclassified to profit or loss in subsequent periods.
Changes in revaluation surplus may be transferred to retained earnings in subsequent

periods as the asset is used or when it is derecognised (see IAS 16 and IAS 38).
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134 Paragraph 120 requires an entity to recognise service cost and net interest on the net

An entity presents those components in accordance with IAS 1.
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11A If an entity has designated investments in equity instruments to be measured at fair value
through other comprehensive income, as permitted by paragraph 5.7.5 of IFRS 9, it shall

disclose:

@ which investments in equity instruments have been designated to be measured at

fair value through other comprehensive income.

_12_




(b) the reasons for using this presentation alternative.
(© the fair value of each such investment at the end of the reporting period.

(d) dividends recognised during the period, showing separately those related to
investments derecognised during the reporting period and those related to

investments held at the end of the reporting period.

(e)  [Deleted] any-transfers—of-the—cumulativegain-ortoss—within-equity—during-the
odincludi |
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20 An entity shall disclose the following items of income, expense, gains or losses either in

the statement of comprehensive income or in the notes:

@ net gains or net losses on:

(vii) financial assets measured at fair value through other comprehensive income,

W
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10.

10 If the entity has designated a financial liability as at fair value through profit or loss in
accordance with paragraph 4.2.2 of IFRS 9 and is required to present the effects of
changes in that liability’s credit risk in other comprehensive income (see paragraph 5.7.7
of IFRS 9), it shall disclose:

@ the amount of change, cumulatively, in the fair value of the financial liability that
is attributable to changes in the credit risk of that liability (see paragraphs
B5.7.13-B5.7.20 of IFRS 9 for guidance on determining the effects of changes in a
liability’s credit risk).

(b) the difference between the financial liability’s carrying amount and the amount the
entity would be contractually required to pay at maturity to the holder of the
obligation.

(© [Deleted] any—transfers—ef-the—eumulative—gain—ortoss—within—equity—during-—the

iod includi : fors.

(d) if a liability is derecognised during the period, the amount (if any) presented in
other comprehensive income that was realised at derecognition.
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20 An entity shall disclose the following items of income, expense, gains or losses either in
the statement of comprehensive income or in the notes:

@ net gains or net losses on:

(M financial assets or financial liabilities measured at fair value through profit
or loss, showing separately those on financial assets or financial liabilities
designated as such upon initial recognition, and those on financial assets or
financial liabilities that are mandatorily measured at fair value in
accordance with IFRS 9 (eg financial liabilities that meet the definition of
held for trading in IFRS 9). For financial liabilities designated as at fair
value through profit or loss, an entity shall show separately the amount of

gain or loss recognised in other comprehensive income, and-the amount
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135 An entity shall disclose information that:

@ explains the characteristics of its defined benefit plans and risks associated with

them (see paragraph 139);

(b) identifies and explains the amounts in its financial statements arising from its

(©) describes how its defined benefit plans may affect the amount, timing and

uncertainty of the entity’s future cash flows (see paragraphs 145-147).
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J-144A _An entity shall disclose the length of the period over which the cumulative amount of
remeasurements of the net defined benefit liability (asset) that was recognised in _other
adjustment.
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149 If an entity participates in a defined benefit plan that shares risks between entities under

common control, it shall disclose:

@ the contractual agreement or stated policy for charging the net defined benefit cost

or the fact that there is no such policy.
(b) the policy for determining the contribution to be paid by the entity.

(© if the entity accounts for an allocation of the net defined benefit cost as noted in
paragraph 41, all the information about the plan as a whole required by paragraphs
135-147.

(d) if the entity accounts for the contribution payable for the period as noted in

paragraph 41, the information about the plan as a whole required by paragraphs
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NOTICE

Copyright

This standard contains copyright material of the International Financial Reporting Standards Foundation® (“Foundation™)® in respect of
which all rights are reserved.

Reproduced and distributed by the Financial Accounting Standards Foundation (“FASF”) and the Accounting Standards Board of Japan
(“ASBJ”) with the permission of the International Financial Reporting Standards Foundation subject to the restrictions contained in this
Notice. No rights granted to third parties to commercially reproduce, store in a retrieval system or transmit in any form or in any means
without the prior written permission of the FASF and the Foundation.

In particular, as a condition of using the materials on this website, users (“Users”) agree that:

1 Users shall not, without prior written agreement of the FASF and the Foundation have the right to license, sublicense, sell,
rent, or otherwise distribute any portion of Japan’s Modified International Standards (“JMIS”) to third parties.

2. Users and any other third parties do not have the right to reproduce, in either hard copy or electronic format, the text of any
specific document, extract or combination thereof for any seminar, conference, training or similar commercial event without
the prior written permission of the FASF and the Foundation.

3. Users are obliged to obtain the approval from the FASF and the Foundation to produce more copies than those permitted by
the fair copying provisions of the copyright legislation in the respective territory from which they access JMIS or to sublicense
JMIS as per paragraph 1 of this Notice or to use JMIS for one of the purposes set out in paragraph 2 of this Notice.

4. Each of the FASF and the Foundation reserves the right to make additional charges for use in accordance with the paragraphs
1 to 3 of this Notice.

5. If any User breaches any of the provisions of paragraphs 1 to 3 of this Notice their right to use JMIS shall forthwith terminate.
6. Please address any requests regarding this Notice to jmis@asb.or.jp for the FASF or publications@ifrs.org for the Foundation.
Disclaimer

JMIS are issued by the Accounting Standards Board of Japan (“ASBJ”) in respect of its application to Japanese entities and have not
been prepared or endorsed by the International Accounting Standards Board (“1ASB”). The IASB, the Foundation, the ASBJ and the
publishers do not accept responsibility for any loss caused by acting or refraining from acting in reliance on the material in this
publication, whether such loss is caused by negligence or otherwise.

Restriction
JMIS are not to be distributed outside Japan save for the use by the following:

1. investors and potential investors in Japanese companies, who may want to gain understanding of JMIS, and

2. subsidiaries and associates of Japanese parent companies, which are incorporated and/or based outside of Japan.
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