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‘adirect reduction of the amortised cost of afinancial asset resulting from
uncollectibility".
gooooooooooon
A financial asset is considered uncollectible if the entity has no reasonable
expectation of recovery. Therefore, an entity shall write off afinancial asset or part
of afinancial asset in the period in which the entity has no reasonable expectation

of recovery of the financial asset (or part of the financial asset)'.
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