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March 13, 2009

International Accounting Standards Board
30 Cannon Street

London EC4M 6XH

United Kingdom

Dear Madam/Sir,

Comments on Exposure Draft of Proposed Amendments to
IAS 24 Related Party Disclosures “Relationships with the State”

We are pleased to comment on the Exposure Draft (ED) of proposed Amendments to IAS
24 Related Party Disclosures “Relationships with the State.” The views expressed as
follows are those of the International Issues Standing Committee of the Accounting
Standards Board of Japan (ASBJ).

1. General Comments

1. Although we welcome the IASB’s continued efforts to amend IAS 24’s definition of a
related party realistically, the ED proposes to expand the scope of a related party,
assuming joint control is regarded as influence that is stronger than significant
influence. We question that assumption considering under joint control there are
multiple parties which have the similar extent of influence over an entity and
thereby it would be difficult for a party to exert absolute influence as in the
parent-subsidiary relation. We believe it is not necessary to expand the scope of a
related party for the reason of joint control. Therefore we are not able to agree with
this ED in this extent. In addition, we believe that setting an accounting standard
for related party disclosures should take into account whether benefits from such

disclosures justify the related costs.

2. In the following section, we would like to make comments on the Question 2, hoping

that these comments are helpful to the future deliberation process of the IASB.



2. Comments on Question 2

Question 2—Definition of a related party

The exposure draft published in 2007 (2007 ED) proposed a revised definition of a
related party. The Board proposes to amend that definition further to ensure that two
entities are treated as related to each other whenever a person or a third entity has
joint control over one entity and that person (or a close member of that person’s family)
or the third entity has joint control or significant influence over the other entity or has

significant voting power in it.

Do you agree with this proposal? Why or why not? If not, what would you propose

instead and why?

1. Joint Control

We are not able to agree with this amendment on a definition of a related party.

In relation to joint control, the exposure draft proposes to amend the definition of a
related party, as discussed in paragraph BC 15; “The defining characteristic of an
associate is significant influence. The Board noted that joint control is generally
regarded as influence that is stronger than significant influence.” As a consequence, the
scope of a related party proposed to amend in the ED is broader than the one in the
2007 ED.

Generally speaking, under joint control multiple parties can exercise the similar extent
of influence over an entity and they check each other. Thereby it is considered to be
difficult for one party to have absolute influence as a parent company has over its
subsidiary. We believe it is not necessary to expand the scope of a related party for the

reason of joint control as in the proposed amendments.

2. Treatment of cases where a significant investor of the reporting entity is a person
Definition of a “related party” under the ED includes an entity in which a person that
has control over the reporting entity holds significant voting power or has joint control

or significant influence, not only an entity that is controlled by that person.

However, it would be difficult to require an individual investor to submit the

information about his/her investments in other entities than the reporting entity,



especially in case he/she does not have control over these entities (i.e., his/her
percentage of shareholding is less than a majority). Therefore, we believe that it would
not be appropriate in terms of cost-benefit consideration to include within a related
party an entity over which a controlling individual investor in the reporting entity does

not have control.

We hope that our comments will contribute to the work of the IASB in arriving at its

final decision.

Sincerely yours,

Joke Arac

Takehiro Arai
Chairman, International Issues Standing Committee

Board member, Accounting Standards Board of Japan



Accounting Standards Board of Japan (ASBJ) ASBJ

Fukoku Seimei Building 20F, 2-2, Uchisaiwaicho 2-chome, Chiyoda-ku, Tokyo 100-0011, Japan
Phone +81-3-5510-2737 Facsimile +81-3-5510-2717 URL http://www.asb.or.jp/ . FASF

FEFR R RAER S S

200943 A 13 H

INSE 245 FEEXEEICOVNVTORTI ORETOLAREE
TE & DRI g darr b

Fex T, IAS 4 24 5 TBIEYFHICHOWTORR] OWETOAREZE  [E & 0BMR] 12
KL TaAr T 5, UTORMRIT, BESFHEEZES (ASB)) OHICERIT b HEE
SHEEMEEEZDOLDOTH D,

1. %

1. BIEYEEOEREL LVBEICH Lotk Xk 5 242 IASB O HicidiE %
KT D, UL, AR T, HEFSALAZ R 787 L ik L, B 5 04l
l%#k?é*k%?%bfﬁé ook, HFESHE CIERISRE O EN 1T L

ROEDEBFEL TWDL 2 s, BFBRD X 5 22l se N 217+ 2 2

CIFEEL <. Ko T, JLFESELE b o TRIEN Y A O A YRR T 2 MR <
SEIOEERZIIIFABETERY, £o, Foxid, BESFEFEHRRIR DL SFEED
WEICLHTE>TE, FIRIRED2ZA RN - XX T 4y FHEBEEINOIRETHDLEER
D

2. UUT?D2. Tk, IASBIZBITA25%OBHOEELD Z L2 MfFL T, Eii 212>
WTaAy MELTWD,



2. Kiw BERI2~D=2 A })

B 2-BELEEDER

2007 AR S NTABAESE (2007 42 ED) 1%, BIE LY FEDOEROLGIZHREL TV
%o R—RIFERICKDOL I REEEZMA DI EERBELTND, 2 DOEFEN, LT
BAITFICHEELYEFT L LTIV E bOTHD, BIb, HHEATHLE -0
D= OEZEITK U THEFEEAZ LTEY, 2o, YA GELIXZ0EDIEHE)
AT —OREMME T O U CHRFEEL L IFEERFE ) 2 KEFL TV
L. XITEERBRHEARA L TWDLEETH D,

HIRTE, ARECRET 57 TOHEBIIMT), £z, AELRWEGEIR, REREZ
DIREEHZ RSNV,

1. FEFESHEUZDNT

Fer i, EELYFEEDOERITH L TOLSEIOELRZITIIFETE 20,

A EIOFEZE TIFEFSEUZ OV T, B2 E R T DR8I, BEREET ) ThH D,
A= RiE, EFESERIE AN EEREE NIV bR B 1 Th D L AR T RETH
2 (BCH 153H) | L LT, FEYEFOEROELEZIT-oTWD, ZORE, 2007 4
ED [2Hle L€, BIEYEEOHMNILRT D2 & Lot

— AR S, FISREOREBNZITHE LEL2ENERFELTBY ., Zhbo
FEWHENZERTHRICH L, Thbb, BFBERO X 5 SRR ) % RT3 2
LITEHELWNLDEEZOND, Lo T, SEOEEREDO L D ICEFEEE S > TH
HYEE ORI A IR T 5 NE T Wb D EE X B,

2. MEREOEEREEENANTH D5E5OHN

NPHFZR T, MER¥EELIE T L2EAN, AL TV DLRIELT TR, EERHR
M, EFSCRLUSIEBERWEN 2 AT H4ES [FHEYFEH] OERICEDOTND,
LU, HAOEEEIZONWT, TORELOFERERMET L2 L 2RODL0D1T
WEEZR AR D ) | FRCYZEEEDR LR L THRWY (T72b 5, Z ORFRE RN E 54
TES) SETIE, CORPEFICRDZ2bDOEZ2OND, o T, BRWICHERE
EXETAEAOBEZEN LB L TV WX E CHLEEYEE LT &F, X -
N7 4y FOBURNHHEE TRV D EEZ D,

P DA B3 IASB DFRASHILERIREICHERT 5 Z L 2 ML T D,
B R

5 P 2
RIS

~ HEER
= WEEA

DIl

=
=

=
=



	報告(2)-① 20090313_e.pdf
	報告(2)-② 20090313



