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E11. FASB Statement No. 2, Accounting for Research and Development Costs, 1s
amended as follows:
a. Paragraph 3A is added as follows:

This Statement does not apply to research and development assets acquired in a

business combination. Tangible and intangible assets acquired in a business

combination that are used in research and development activities are recognized and
measured at fair value in accordance with FASB Statement No. 141(revised 2007),
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Business Combinations, regardless of whether they have an alternative future use.

After initial recognition, tangible assets acquired in a business combination that are
used in research and development activities are accounted for in accordance with their

nature. After initial recognition, intangible assets acquired in a business combination

that are used in research and development activities are accounted for in accordance
with FASB Statement No. 142, Goodwill and Other Intangible Assets, as amended.

b. Paragraph 12:

AleResearch and development costs encompassed by this Statement shall be charged

to expense when incurred. As noted in paragraph 3A, this Statement does not apply to

tangible and intangible assets acquired in a business combination that are used in

research and development activities.
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