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Alternative 1

Hh F IR

(II. MAHHERDRTEE)

Alternative 2

(1)
BIR 1)

STATEMENT OF COMPREHENSIVE INCOME STATEMENT OF COMPREHENSIVE INCOME
2006 2005 2006 2005
BUSINESS BUSINESS
Operating Operating
Sales 2,775,000 2,580,750 Sales 2,775,000 2,580,750
Cost of goods sold Cost of goods sold
Change in inventory (446,250) (415,013) Change in inventory (446,250) (415,013)
Materials (1,275,000)  (1,185,750) Materials (1,275,000)  (1,185,750)
Labor (110,000) (102,300) Labor (110,000) (102,300)
Opverhead - depreciation of buikding (100,000) (93,000) Opverhead - depreciation of buikding (100,000) (93,000)
Opverhead - depreciation of leased asset (5,944) (5,528) Opverhead - depreciation of leased asset (5,944) (5,528)
Interest expense (50,000) Interest expense (50,000)
Total (1,987,194) _ (1,801,590) Total (1,987,194)  (1,801,590)
Gross profit on sales 787,806 779,160 Gross profit on sales 787,806 779,160
Selling expenses Selling expenses
Compensation expense (85,000) (79,050) Compensation expense (85,000) (79,050)
Pension expense (2,000) (1,860) Pension expense (2,000) (1,860)
Bad debt expense (decreased allowance) (6,278) (15,412) Bad debt expense (decreased allowance) (6,278) (15,412)
Other operating expenses (70,000) (65,100) Other operating expenses (70,000) (65,100)
Total (163,278) (161,422) Total (163,278) (161,422)
General and administrative expenses General and administrative expenses
Rent expense (120,000) (111,600) Rent expense (120,000) (111,600)
Pension expense (1,600) (1,488) Pension expense (1,600) (1,488)
Stock compensation expense (7,500) (6,975) Stock compensation expense (7,500) (6,975)
Depreciation expense (77,000) (71,610) Depreciation expense (77,000) (71,610)
Accretion expense on ARO (500) (465) Accretion expense on ARO (500) (465)
Total (206,600) (192,138) Total (206,600) (192,138)
Other operating expenses Other operating expenses
Compensation expense (15,000) (13,950) Compensation expense (15,000) (13,950)
Litigation expense (2,600) - Litigation expense (2,600) -
Interest expense on lease liability (2,378) - Interest expense on lease liability (2,378) -
Loss on sale of receivables (200) - Loss on sale of receivables (200) -
Research and development (1,120) (1,042) Research and development (1,120) (1,042)
Gain on sale of building 2,000 - Gain on sale of building 2,000 -
Other operating expenses (80,000) (74,400) Other operating expenses (80,000) (74,400)
Total (99,298) (89,392) Total (99,298) (89,392)
Total operating income 318.630 336,208 Total operating income 318,630 336,208
Other comprehensive income Investing
Gain on revaluation of building 160,000 148,800 Equity in earnings of affiliate 12,250 11,393
Actuarial gain on pension obligation 4,580 Fair value adjustment on affiliate 840 781
Total other comprehensive operating income 160,000 153 380 Realized gain on available-for-sale 450 -
Comprehensive operating income 478,630 489,588 Dividend income 9,250 8,603
Investing Total investing income 22,790 20,776
Equity in earnings of affiliate 12,250 11,393 ‘Total business income 341,420 356,984
Fair value adjustment on affiliate 840 781 | |DISCONTINUED OPERATIONS (before tax)
Realized gain on available-for-sale 450 - Loss on discontinued operations 30,000,
Dividend income 9,250 8,603 | [IFINANCING
Total investing income 22,790 20,776 Interest expense (225,000) -
Other comprehensive income Total financing expense (225,000) -
Unrealized gain on available-for-sale sec. 10,650 1,247 Income before other comprehensive income and taxes 116,420 356,984
Total comprehensive investing income 10,650 1,247 | OTHER COMPREHENSIVE INCOME
Comprehensive investing income 33,440 22,023 || |Operating Income
Comprehensive business income 512,070 511,611 Gain on revaluation of building 160,000 148,800
DISCONTINUED OPERATIONS (before tax) Actuarial gain on pension obligation 4,580
Loss on discontinued operations (30,000) Investing Income
FINANCING Unrealized gain on available-for-sale sec. 10,650 1,247
Interest expense (225,000) - Total Other Comprehensive Income 170,650 154,627
Comprehensive financing expense (225,000) - Comprehensive income before tax 257,070 511,611
Comptehensive income before tax 257,070 511,611 | [INCOME TAXES
INCOME TAXES Current tax expense (75,451) (70,169)
Current tax expense (75,451) (70,169) Deferred tax expense (33,120) (30,802)
Deferred tax expense (33,120) (30,802) Total income tax (expense) (108,571) (100,971)
Total income tax (expense) (108,571) (100,971) Total comprehensive income 148,499 410,640
Total comprehensive income 148,499 410,640
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Alternative 3 Alternative 4
STATEMENT OF COMPREHENSIVE INCOME STATEMENT OF COMPREHENSIVE INCOME
2006 2005 2006 2005
SHORT TERM
BUSINESS BUSINESS
Operating Income Operating
Sales 2775000 2,580,750 Sales 2,775,000 2,580,750
Cost of goods sold Cost of goods sold
Change in inventory (446250) (415013 Change in inventory (446.250) #15013)
Materials (1,275000)  (1,185,750) Materials (1,275,000 (1,185,750
TLabor (110,000) (102,300) TLabor (110,000) (102,300
Overhead - depreciation of buikding (100,000 (93,000) Overhead - depreciation of buikding (100,000) 93,000)
Ovethead - depreciation of leased asset (5944) (5,528) Overhead - depteciation of leased asset (5,944 (5528
Interest expense (50,000) Interest expense (50,000)
Total (1,987,194 (1,801,590) Total (1,987,194 (1,801,590)
Gross profit on sales 787,806 779,160 Gross profit on sales 787,806 779,160
Selling expenses Selling expenses
Compensation expense (85,000) (79,050 Compensation expense (85,000) (79,050
Pension expense (2,000 (1,860) Pension expense (2,000 (1,860)
Bad debt expense (decreased allowance) (6,278) (15412 Bad debt expense (decreased allowance) 6,278) (15412
Other operating expenses 70,000 65,100 Other operating expenses (70,000) (65,100)
Total (163278 161,422) Total (163278 (161,422
General and administrative expenses General and administrative expenses
Rent expense (120,000 (111,600), Rent expense (120,000 (111,600
Pension expense (1,600 (1,488) Pension expense (1,600 (1,488
Stock compensation expense (7,500) 6,975 Stock compensation expense (7,500) (6975
Depreciation expense (77,000) (71,610) Depredation expense (77,000 (71,610
Accretion expense on ARO 500) 465 Accretion expense on ARO (500) (465
Total (206,600) (192,138) Total (206,600) (192,138)
Other opemating expenses Orxher operating expenses
Compensation expense (15,000) (13,950) Compensation expense (15,000) (13,950)
Interest expense on lease liability (2378) - Litigation expense (2,600 -
Loss on sale of receivables (200 - Interest expense on lease liability (2,378 -
Research and devdopment (1,120 (1,042 Loss on sale of reccivables (200) -
Litigation expense (2,600) - Research and development (1,120) (1,042
Other operating expenses (80,000) (74,400) Gain on sale of building 2,000 -
Total (101,298 (89,392) Other operating expenses (80,000) (74400)
Total short-term operating income 316,630 336,208 Gain on revaluation of bullding 160,000 148300
Investing income Actuatial gain on pension oblipation - 4580
Short-term Total 60,702 63988
Realized gain on available-for-sale 450 - Comprehensive operating income 478,630 489,588
Dividend income 9,250 8,603 | [Investing
Total short-term investing income 9,700 8,003 Equity in earnings of affiliate 12,250 11393
Total short-term business income 326,330 344,810 Fair value adjustment on affiliate 840 781
DISCONTINUED OPERATIONS (before tax) Realized gain on available-for-sale 450 -
Loss on discontinued opetationis (30,000 Dividend income 9,250 8,603
FINANCING Unrealized gain on available-for-sale sec. 10,650 1247 |
Short term Comprehensive investing income 33,440 22023
Interest expense (225,000) - Comprehensive business income 512,070 511,611
Financing expense  (225,000) - | [DISCONTINUED OPERATIONS (before tax)
Total short-term income before tax 71,330 344,810 Loss on discontinued operations (30,000
LONG TERM FINANCING
Long -term operating Interest expense (225,000) -
Gain on sale of building 2,000 - Comptehensive fimancing expense (225,000 -
Gain on revaluation of building 160,000 148,800 Comprehensive income before tax 257,070 511,611
Actaarial gain on pension obligation - 4,580 | INCOME TAXES
Total Tong-term operating income 162,000 153380 | Current tax expense (75,451) (70,169)
Deferred tax expense (33,120 (30,802)
Long -temm investing Total income tax (expense) (108,571) (100971)
Equity in earnings of affiliate 12250 11,393 Total comprehensive income 148,499 410,640
Fair value adjustment on affiliate 840 781
Unrealized gain on available-for-sale sec. 10650 1,247
Tong-term investing iIncome 23,740 13,427
long-term business income 185,740 166,801
Total Long-tetrm income before tax 185,740 166,801
INCOME TAXES
Comprehensive income before tax 257,070 511,611
Provisions for income taxes
Current tax expense (75451) (70,169)
Deferred tax expense (33,120 (30,802)
Total income tax expense (108,571) (100,971),
Total comptehensive income 148499 410,640
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